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Directors' report

The diractors present their annual report and the audited slatutory financial slalements of Zenilh Bank (UK) Limlled (lhe
"Company” or the "Bank") for the year ended 31 December 2014.

Principal activities

The Company is aulhorised under The Financial Services and Markets Act 2000, (as amended 2012). It Is authorised and
regulated by the Financial Conducl Aulhority ("FCA™) and the Prudenlial Regulalion Authority (‘PRA").

The Company is a wholly owned subsidiary of Zenith Bank PLC (ihe "Parent”) a leading Nigerian financial instiiulion. The
Company markels and offers a range of banking producls and services with its targel market being West African companies,
inlemnalional corporalions, commodity lraders, inveslment banks, inslilulional investors, hedge funds, governments and
supranational erganisations as well as high-net-worth individuals,

The Company ganerates revenues through the extenslon of credil to corporate cuslomers and high nel worth Individuals,
participating in revolving credit facililies, syndicated structured trade finance facililies, the distribution of Government, bank
and corporate securities and eurobonds, pracessing of Letters of Credil and relaied lrade services and paymenls.

Supporting these activities is the Treasury Departmenl which prudently manages lhe Bank’s capilal, liquidity and the assel
and liability mismatches arising from the Company's acfivilies, The growth of lhe Eurobond trading desk has built on lhe
succass of ils first year in 2013, and has addressed the growing demand from cuslomers lo invest in West African bonds. The
Company's main compelitors are inlernalional banks and other West African financial Instilutions operating within the
intemational financial services industry. The Company does not have any branches outside the United Kingdom however it is
in the process of applylng to Lhe Dubai Financlal Services Authorily to open a branch in Dubai during 2015.

2014 proved to be another successful year for lhe Company continuing the *Contrelled Growih® strategy which has been a key
fealure of lhe Bank's developmeni, Qur original stralegic goals of growth, stability and sustainable revenue generation have
been achieved with the current year continuing the success we have experienced as a Company lo dale.

Trade related business has continued to expand and has also Included a significant growth in paymenis business. We
continue to deal as a comespondent and trade finance bank for the Cenlral Bank of Nigeria, and continue to act as a
confirming bank within key OECD markels, and have experienced high volumes of commodity letlers of credit, especially In oil
and gas producis to Nigeria. We continue to build on these relationships for the long term, to address Lhe needs of our
cuslomers, whilst maintalning the high standards of service we have sel. This has involved a major invesimenl in people and
systems to leave us well positioned to conlinue to meet and exceed our SLAs with our cuslomers.

Commercial banking has seen the growth of 2013 conlinue, wilh assets and producls created lo build on key relationships
developed aver tha last few years, in particular our shipping finance.

The supporl and relationship with our parenl has enabled the Company lo build on lhese keys areas and reflect value and
suslainability to our sharehalders.

The fulure will see lhe continued growth of these established businesses in conjunclion wilh the furlher development of our
Woaealth Management business as the Company seeks to work with the wider group lo address the needs of high-nat-worth
individuals both within and outside the Zenith Group. This has Involved a number of partnerships with other organisations lo
leverage off lheir exisling infrastructure.

At lhis junclure | wish to thank all of our valued customers and our staff for Lheir conlinued support.
Golng Concern

The Company's business aclivities logether with the faclors likely to affect ils fulure development and posilion are sel oul in
the Business Review seclion of the Strategic Report on pages 5 to 7. The direclors have salisfied lhemselves Lhal there is no
reason to believe that a material uncerfainly exIsls thal may cast significant doubl aboul lhe ability of lhe Cempany o continue
the year on year growth in profitability and the directors have a reasonable expectation lhal the Company will be able to
continue In operational existence for the foreseeable fulure. They lherefore continue to adopt the going concern basis of
accounting in preparing the annual financlal slalements.

Capital

The Company received US$50,000,000 furlher addilion to Capital in September 2014, Informalion on lhe Company's capilal
struclure is delalled in Lhe Statemenl of Changes in Equily on page 12 of the financial slatements.

Results and dividend
The Bank’s profil for the year after laxation amounted to US§14.4 million (2013: US$12.0 million). During 2014, lhe Company

changed its reporting currency from GBP to USD. The direclors do nol recommend the paymenl of a dividend for the year
ended 31 December 2014 (2013: Nil).
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Directors and direclors’ Interests

The direclors who held office during lhe year were as follows

Jim Qvia Chairman {Appointed 21 Oclober 2014)
Godwin Emefiele Former Chalrman (Resigned 30 May 2014)
John Weguelin Chlef Exacutive and Executive Direclor
Quenlin Aytward Non Executive

Liewellyn Charles Liewellyn Non Executive

Davld Somers Non Executive

Pater Amangbo Non Executive

Anthony Uzoebo Execulive Direclor

Susan McBride Company Secrelary

None of the directors who held office at the end of Lhe financia! year had any direct or indirecl, disclosable inlerest In the
shares of the Company except below,
Following Dirgclors held indirect inlerests in the Company shares via their associalions with the Parenl enlity.

= Mr. Jim Ovia is the Chairman, the founder and a significanl shareholder of the Parent entity

. Mr. Peter Amangbo s the CEQ of the Parent entily

Employees

The Company recognises its social and stalulory duty as an equal opportunities employer and builds its business in the belisf
thal people from different cultures and different walks of [ife create vaiue. The Bank believes that il has Lhe right mix of people
and the fuslon of differenl ideas that provides the essential components for progress and success,

A commitment to equality and diversity helps the Bank to atiract and relain talenled staff. The Bank wants the best people to
help meel ils business priorities and supperts exisling employees to reallse and achleve their full potenllal.

The Bark is commitied lo employee development and fraining in order to mainlain and develop the knowledge, skills and
competance of employees to ensure excellenl service to customers and slakeholders.

A key pari of the Company’s purpose, vision and mission, is for employees to conlinue to deliver lhe core values which are
embedded within the organisalion, namely customer focused, integrity, professional, people/one team, proactive and
commerclal.

Policy on payment of creditors

The Company's policy in relalion lo all of its suppliers is to settle the lerms of payment when agreeing lhe lerms of the
transaction and to abide by lhose terms. The Company does nol follow any code or standard on paymenl praclice but it is he
Company's policy to pay all of ils suppliers wilhin 30 days of raceipt of the goods or services.

Political and Charitable Contributions

During the year lhe Company made charitable donalions of US$20.8k (2013; US$1.9k) to several registered charities. No
payments were made to political parties (2013: Nil).

Auditor

As KPMG Audil Plc has instlgated an orderly wind down of business, in accordance wilh the Companies Act 2006, a
resolution for the appointmenl of KPMG LLP as audilor of the Company was proposed and approved by the Dirsclors of the
Company on 27 February 2015. KPMG wrote lo the FCA on 14 November 2014 advising them of Lhis change.

Disclosure of information to the auditor

The direclors who held office at Ihe date of approval of this Directors’ reporl confirm that, so far as they are each aware, there
Is no relavant audil informalion of which the Company's audilor is unaware, and each direclor has laken all the steps that he
oughl lo have taken as a director to make himself aware of any relevant audil information and to establish thal the Company's
auditor is aware of thal information.

Byprder of the foard

Q\k\,‘c_/ s:'/*«zJ\‘_v

Johy Weguelin
Chief Executive

T —62 March 2015

39 Comhill, London
EC3V 3ND
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Statement of directors' responsibilities in respect of the Directors’' Report, Strategic Report
and the financial statements

The directors are responsible for preparing lhe Strategic Report and the Direclors’ Reporl and the financial statemenis in
accordance with applicable law and regulations.

Company law requires Lhe direclors to prepare financial statements for each financlal year, Under that law they have elacled
to prepare lhe financial stalemenls In accordance with IFRS as adopted by lhe EU and applicable law.

Under company law the directors musl not approve the financial statemants unless they are satisfied that Lhey give a true and
fair view of the stale of affairs of the company and of the profit or loss of the company for that peried. In preparing these
financial statements, the directors are required lo:

select suilable accounting policies and Lhen apply them consislently;

make judgements and estimates that are reasonable and prudent;

state whether they have been prepared in accordance with IFRS as adopted by the EU; and

prapare (he financial statemenls on the golng concern basls unless Il Is inappropriate to presume Lhat the company
will continue in buslness.

The direclors are responsible for keeping adequate accounting records thal are sufficienl lo show and explain the company's
transaclions and disclose with reasonable accuracy at any ime {he financial posillon of the company and enable lhem lo
ensure lhat the linancial slalements comply with lhe Companies Act 2006.

They have general responsibility for taking such sleps as are reasonably open lo them to safeguard the assets of lhe
company and lo prevent and detect fraud and olher irregularitles.

Approved by lhe Board of Directors
and signed on behalf of the Board

Johj Weguelin
\(C]:Zhi f Executive
March 2015

Company regislralion no. 05713749
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Strategic Report
Strategic Review

During the course of the year Management continued to implement its 5 year sirategy for lhe business. Enlitled “Controlled
Growih” the sliralegy reaffirned the business model that has been eslablished for the business and idenlified a number of
slrategic imperatives lo dellver subslantial growth in the future.

»  Zanilh Bank {UK) Limited is a wholly owned subsldlary of Zenith Bank Plc, authorised an 30 March 2007 (lhe firsl
new Nigerlan Bank to be approved by the UK regulalory authority in 25 years)

»  The Company's main revenue streams are generated from Corporate Banking, Correspondent Banking, Trade
Finance, Treasury and Securilles and Wealth Management.

«  From inceplion the Company has successfully moved forward wilh a strategy of controlled growth in lerms of profils,
systems and staff.

* Qur service lo customers is supporled by extensive knowledge of our markets, experienced staff, and an
established infrastruclure. We offer a high degree of fexlbility to address our cuslomer needs whilsi maintaining a
strong complianca culture.

e Our mission is lo be the international platform for the Zenith Group and to our customers globally. Wa look to
become the leading UK Bank providing a specialisi range of financlal services within Africa.

Core Markets

The Company’s largel markels are:
« Trade Finance and working capital for Wesl African and Sub-Sahara Corporates.
«  Correspondenl and Cash Managemanl Solutions o Financial Instilutions, Governments and Parastatals.
. High Nel Worth Individuals.
s« Supporting the Zenilh Group and ils cuslomers.

2014 Business review

The results for the year are set out in lhe Slatement of Comprehensive Income on page 9. The Company's primary objectives
are:

to create sustainable growih,

to support the Parent’s cuslomer relalionships by providing inlernatlonal banking and capilal market services,

lo improve existing cuslomer relationships by increasing the range of products and services avallable 1o customers,
lo ensure Lhal lhe risks inherent in the businesses are subject lo robust conlrels and risk management oversighl,

lo ensure thal new and enhanced technologies are impiemenled lo support lhe busliness, and

lo build and develop leadership capability and managemenl experlise.

Development and performance of the business during the financial year

The Company returmed a profil before tax of US$19 million for the year, an increase of US$3.3 million over the previous year.
The increase in profils relaled to a number of faclors but mainly an increase in volumes on key cuslomers, growth of our
discounted oil receivable business and shipping finance, along with fees from associated services. Additional trading revenues
benefited from the first full year of our Eurobond Trading desk, with ils focus on servicing a varied customer base with West
African bonds. Market volatility has been carefully monitored throughout the year by Treasury on a daily basis, and Lhe weekly
ALCO and Market Risk Committees. At regular intervals, we have reduced risk on Emerging Markels. Overall Lhe Company's
revenues increased by 17.71% over lhe previous year, despite Issues associated with the weakening Naira, falling ol prices
and energy market volalility.

Corporate and Correspondent Banking

During ihe year the Company continued ils disciplined lending approach. Loans and advancas fell at year end by US$52m as
key customers reduced uilisation in the lighl of uncertainty with the NGN and falling Oll prices. The revenues raceived on lhe
corporate lending portfolio of US$18.6 million accounted for 35% of lhe Company's inlerest revenues for the year, The loan
porifolio continues to be balanced wilh established concenlrations of geographic and induslry spaclallsation.

The Company did not incur any impairment on its portfolio during the year,

Trade Finance

The Company’s lrade finance business conlinued to expand in lerms of transaction volumes and values during the year wilh
fee income of US$5.8 million, slightly up on the 2013 figure. The Company's market conlinues lo be predominanlly Nigerian
and lo a lesser exlent from Ghana, Gambia and Slerra Leone.

Fixed Income

Non-lrading debt securities held decreased in 2014 by US$39.6 million or 19% compared lo the previous year, following the

redemption in lale 2014 of a major bond, Howaever, the resultant Net Interest Income increased by US$2.5 million or 12%
during the year reflecting a reduclion in lower yielding asseats and Lheir replacemenl wilh higher yielding bonds.

5
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In accordance with the United Kingdom regulatory liquidity regime the Bank maintained a portfolio of AAA, raled highly liquid
UK gills and supranational issued eurobonds throughout the year. This portfolic was churned regularly during the year under
review. In addilion the various portfolios are carefully managed and diversified with regard to malurity and credil axposure.

Treasury

The mandate of he Company's Treasury operation is lo prudently manage liquidily and asset and liabllity mismalches arising
from the Company's funding activilies. The Treasury operation also actively seeks lo reduce the funding cost of tha Company.

In addition Lhe Treasury department aclively trades a number of foreign currency products Including spot, forwards, non-
deliverable forwards and FX eplions. The firsl full year of Eurobond trading, has been very successful, with a wide ranging
customer base, and healthy tumover making a major conlribution in 2014, Treasury trading revenue amounted lo US$2 miflion
reprasenting an Increase of 17% over lhe previous year.

Wealth Managemaent

Wealth Managemenl has a *High Net Worlh” cuslomer base largely resident in Lhe West African region who are in the main
existing customers of the Zenilk Group. The department offers a specialised range of high quality and profassional banking
and Investmenl management producls and services Including advice on Invesiment products and Investment Morlgages for
properties in Cenlral London in addilion to lraditlonal Weallh Management producls and services. The business has
undergone further reorganisation in 2014, and is In lhe process of offering a number of value added products to cuslomers,
after enlering into parinerships with exisling well estahlished providers.

Principal risks and uncertainties

The Company is firmly committed to Lhe management of risk recognising thal sound Internal risk managemenl is essential to
its prudent operatlon, particularly with lhe growing complexity. diversity and volalility of rarkets, faciliiated by rapid advances
in lachnology and communicalions. Risk management is given a high priofity lhroughout the Company and is mntegral to the
managemenl and oversighl of the business. Te this end the Company has continued to invest on this area, in the form of
people and systems.

Responsibility for risk managemenl policies, limits and Lhe level of risks assumed lies with the Board of Dirsclors. The Board
charges management with developing, presenting, updaling and implementing lhese policies. controls and limits. The risk
management slructure is designed to provide assurance that no single event, or combination of evanis, will materially affect
lhe well-being of the Company.

The Company's Board of Directors, Audil and Risk Committee, Execulive Commitiee, Board Credit Commities, Management
Credil Committee, Assel and Liability Committee and Market Risk Commitlee assist in assessing market trends, economic
and political developments, and providing stratagle direction for all aspecls of risk managemenL Additionally, the Audil and
Risk Committee of the Board provides a forum for in-depth review and challenga and analysis of the risks relating to the
Company.

Aclive, hands-on senlor management involvement plays a key role in the idenlification, evaluation and management of all
risks. All credil and new product decisions require direct senior managermant appreval and the loan portfolio is continuously
reviewed with assistance from the parent, Management is supported by a comprehensive structure of independent controls
and systems, analysis, reporting processes and periodic examination by the Bank's Intemal Audit Department.

The Company has in place an exlensive range of limils, controls and management informalion systems lo faciiitate an
effeclive managemenl overview. All limits are approved by the Board of Direclors and its sub-Commitlees and reviewed at
leasl annually. Limit compliance reports are submitted to the Audit & Risk Commitiee. During 2014, evants covering the falling
oil price and the devaluation of Lhe Naira, have led lo sustained periods of uncertainty in markets. Management has closely
monilored these events on a daily basis, with considerable Ume spent weekly at ALCO and Markel Risk Commitiees
considering Lhe impact these have on our own business, and thal of our cuslomers. The impacl on the Company in 2014 has
been minimal.

Management has carried out a review of their assel pesilions and sources of funding to evaluale any significant exposures of
the Company to movement in oil prices and the Naira and believe the Company is well positioned lo manage these
fluctuations going inlo 2015.

The following basic elemenls of sound risk managementl are applied to all the banks financial preducts and servicas:

» appropriate review by the Board of Directors and senior management

« adequale risk management processes which inlegrate producl risk limits

« sound measurement procedures and informalion sysiems

« continuous risk moniloring and frequenl management reporting

= segregatlon of dulies, comprehensive inlernal controls and Internal audil procedures

» New producls commitiee meel ad hoc lo ensure zll of the above crileria Is met belore agreging to any new line of
business.
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The Company uses derivative Instruments lo manage future cash flows or cash requirements arising in the normal course of
aclivilies.

Disclosures relaling to the Company's principal risks are detailed in Note 25 are as follows:

Markel Risk

Liquidity Risk
Sovereign Risk
Operational Risk
Credil Risk

Faoreign Exchange Risk
Interesl Rate Risk

By order of the Board

Johy Weguelin
Chie¥ Execulive
02 Mhurch 2015

39 Comhill
London
EC3V 3ND
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ZENITH BANK (UK) LIMITED

We have audited the financial slatemenls of Zenith Bank {UK) Limiled for the year ended 31 Dacember 2014 sel out on pages
9 lo 38. The financial reporling framework thal has been applied In their preparation is applicable law and Inlernational
Financial Reporling Standards (IFRSs) as adopted by the EU.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Parl 16 of lhe Companies
Acl 2006. Our audit work has been undertaken so that we might stale lo the company's members those matters we are
required to slate 1o them in an audilor's report and for no other purpose. To the fullest exient permitled by law, we do not
accept or assume responsibility lo anyone other than the company and lhe company's members, as a body, for our audil
work, for this report, or for the opinions we have formed.

Reaspective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Stalement set oul on page 4 the direclors are responsible for the
preparalion of lhe financial statemenls and for being salisfied (hat they give a lrue and falr view, Qur responsibility Is to audit,
and express an oplnion on the financial stalements in accordance with applicable law and International Standards on Audiling
(UK and Ireland). Those standards require us to comply with (he Auditing Praclices Board's Eihical Slandards for Audilors.

Scope of the audit of the financial statemants

A description of lhe scope of an audil of financial slatements is provided on lhe Financial Reporiing Council's websile al
www.fre.org.uk/auditscopeukprivate.

Opinion on financial stetements
In our opinion lhe financial slatements:

= give a lrue and fair view of the slate of the company’s affairs as al 31 December 2014 and of ils profit for the year then
anded;

" have been properly prepared in accordance with IFRSs as adopled by the EU; and
¢ have been prepared in accordance wilh lhe requirements of the Companies Act 20086,
Opinion on other matters prescribed by the Companies Act 2008

In our eplnlon the informalion given in the Strategic Report and lhe Direclors’ Repori for the financial year for which the
financial statemenls are prepared is consislenl with the financial statemenls.

Matiers on which we are required to report by exception

We have nolhing to reporl in respect of the following matlers where the Companies Act 2006 requires us lo reporl to you if, in
our opinion:

« adequate accounting records have not been kept, or relums adequate for our audit have not been recalved from
branches not visited by us; or

= lhe financial stalements are not In agreement wilh Lhe accounling records and relurns; or
« cerlain disclosures of direclors’ remuneration specified by law are nol made; or

+  we have nol received all the information and explanations we require for our audit.

Svaunrerne. HGRA )

Samer Hijazi, Senior Slalulory Audilor

for and on behalf of KFMG LLP, Stalutory Audilor
Chertered Accountanis

15 Canada Square, London, E14 5GL

London

02 March 2015
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Statement of Profit and Loss
For the Year Ended 31 December 2014

Income

Interest Income

Interest Expense
Net Interest Income

Fees and Commission Income
Olher Income

Operating Income
Expenses

Personnel Expenses
Deprecialion and Amorlisation
Cther Expenses

Operating Profit before Tax

Taxalion

Profit for Lthe year

The 2014 and 2013 results are all from conlinuing operations,

2014
Note Us$

4 53,163,699
(29,768,264)

23,395,435

5 7,779,889
2,771,434

33,946,758

6 (10,216,790)
(963,537)

(3.764,272)

19,002,159

9 (4,608,024)

14,394,135

The notes on pages 14 to 38 are an inlegral part of these financial statements

2013
uss

44,619,282
(23,749,106)

20,870,176

6,831,648
1,138,534

26,840,358
{8,118,112)
(1.191,317)
(3.791.452)
15,739,477
(3.734,428)

12,005,048
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Statement of Other Comprehensive Income
For the Year Ended 31 December 2014

Note
Profit for the year
ftems that will never be classified to Profit and Loss:
Currency translation reserve arising from change of funclional
and presentalion currency 2({b}

Total Comprehensive Income attributable to Equity
Holders

The notes on pages 14 to 38 are an integral part of lhese linancial statements

10

2014
uUss

14,394,135

(2.227,602)

12,166,533

2013
uss

12,005,048

2,227,602

14,232,651
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Statement of Financial Position

At 31 December 2014

Note
Assels
Cash and Cash equivalents 10
Loans and Advances to Banks 11
Loans and Advances to customers 12
Saecurities Trading 13
Securities Inveslmenl 14
Property, Plant and Equipment 15
Inlangible Assels 16
Dafarred Tax Assets 17
Other Assels 18
Total Assets
Liabilities
Deposils from Banks 19
Daposils from Cuslomers 20
Other Liabilitles 21
Total Liabilltles
Equity
Capital 26

Currancy Translalion Reserve
Retained Eamings

Total aquity attributable to the Equity
Holders of the Bank

Total Liabilitias and Equity

31 December 2014
uss

418,928,003
439,530,986
394,374,170
171,083,814
172,529,548

536,187
1,060,727

213,878
2,761,836

1,601,019,239

1,222,148 ,447
187,633,045
6,041,199

1,415,822,691

136,701,620

48,494,928

185,196,548

1,801,019,239

31 December 2013
uss

198,044,043
446,613,163
438,745,115
102,645,121
212,153,631

840,377
776,283

226,578
5,504,861

1,405,639,172

1,096,064,695
180,516,384
5,842,546

1,282,423,635

86,887,142
2,227,602
34,100,793

123,215,537

1,405,639,172

1 January 2013
uss

204,507,704
123,649,963
386,488,141

95,267,997
179,926,363

1,288,442
845,888

238,360
949,213

993,162,071

760,096,039
120,534,902
3,548,244

884,179,185

86,887,142

22,096,744

108,082,886

993,162,071

Thesae statutory financial slatements wera approved by the board of directors on 27 February 2015 and were signed on its

behalf by:

( ":/m()m'\‘/

Jim Qvia
Chairman

The notes on pages 14 to 38 are an Inlegral part of these financial statements

Company registration no; 05713748

"

\

(N O
John Weguelin
CHief Execulive

S
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Statement of Changes in Equity

For the year 31 December 2014

Balance as at 1 January 2014

Profit for Llhe year

Adjuslment resulling from redenomination
Issuance of new sharas

Translalion reserve

Balance at 31 December 2014

Balance as at 1 January 2013

Profil lor the year
Translalion reserve

Balance at 31 December 2013

Share Capital
uss$

86,887,142

(185,522)
50,000,000

136,701,620

86,887,142

86,887,142

Currency
Translation
Reserve

Uss§

2,227,602

(2.227.602)

2,227,602

2,227,602

The notes on pages 14 lo 38 are an inlegral parl of these financial statements.

12

Retained
Earnings

uss
34,100,793

14,394,135

48,494,928

22,095,744

12,005,049

34,100,793

Total Equity
uss
123,215,537

14,394,135

(185,522}
50,000,000
(2.227,602)

185,196,548

108,982,086

12,005,049
2,227,602

123,215,537
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Statement of cash flows

For the year ended 31 December 2014 Notes 2014 2013
uss uss
Cash flows from operating activities
Profit for the parlod 14,394,135 12,005,049
Adjustments for:
Deprecialion of property, plant and equipmenl 7 393,679 647,403
Amortisation of inlangible assets 7 569,858 543,914
Income lax expense 2] 4,608,024 3,734,428
Change in loans and advances lo banks 1" 7,082,177 (303,518,021)
Change in loans and advances to cuslomers 12 44,370,945 (43,051,972)
Change in lrading securitles 13 (68.438,693) {5,404,676)
Change in other assets 168,049 (1,346,979)
Change in deposits from banks 19 126,083,752 305,300,999
Change in deposits from customers 20 7,116,651 54,757,049
Change in other liabililies 198,654 1,456,503
Income tax pald (4,274,901} (3,433,709}
Net cash from operating activities 132,272,330 21,689,088

Cash flows from investing activities

Change in investment securities 14 39,624,083 (27,516,339)
Acquilsitlon of properly, plant and equipment 15 (127,582) (202,179)
Proceeds from sale of property, planl and equipment - 28,945
Acquisilion of Intangible assets 16 (884,781) (464,076)
Net cash from / (used in) investing activitles 38,611,720 (28,153,649)

Cash flows from financing activities

Proceeds from issue of share capital 26 50,000,000 -
Net cash from financing activities 50,000,000 -
Net increase/{decrease) of cash and cash equlvalents 220,884,050 (6,463,661)
Cash and cash equivalents as at 01 January 198,044,043 204,607,704
Cash and cash equlvalents at 31 December 10 418,928,093 198,044,043

The noles on pages 14 to 38 are an integral part of these financial statemants.
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1 General information

Zenith Bank (UK) Limiled (‘the Company') is a privale company, limited by shares. The Company was incorporated in England
and Wales in 2006. The Company's registered office (and principal place of business) is situaled in England. and is currently
at 39, Cornhill, Lendon EC3V 3ND. The Company is fully owned by the parenl and ultimate parent undertaking, Zenlth Bank
Plc, a Bank incorporaled in Nigeria. The Company primarily provides trade finance, treasury services, corraspondenl banking,
commaercial banking, weallh management, and assat management to customers.

The Company is an authorised person under the Financial Services and Markets Act 2000 (as amended 2012). It is
authorised and regulated by lhe Financial Conduct Aulherily (‘FCA’) and Lhe Prudential Regulalion Authority (PRA'),

Statement of compliance

The financial slalemenls have been prepared In accordance with Inlernalional Financial Reporiing Standards ('IFRS') as
adopted by the EU and the Companles Acl 2006.

2 Basis of preparation and significant accounting policies
Basis of preparation

The financial statements have been prepared in lhe Company’s functional and presentation currency, US Dollars. They are
prepared on lhe historical cost convenlion modilied lo include the fair valualion of financial instruments lo the exlenl requirad
or permitted under IFRS as sel oul in lhe relevant notes.

(a) Going concern

The directors have a reasonable expeciation lhat lhe company has adequate resources o continue in operational existence
for lhe loreseeable future. As the company is nel separalely raled it relies on funding lines made available from ihe parent
The directors have satisfied themselves that there Is no reason lo believe thal a material unceriainty exisls thal may cast
significanl doubt aboul the ability or willingness of the parent to conlinue with the current financing arrangements. Also lhe
currenl financial projections reflect that the company will conlinue lo be profilable in the foreseeable fulure. Accordingly they
continue 1o adopl Ihe going concem basis in preparing the directors’ reporl and accounts.

{b) Change of Functlional and Presentation currency

During Oclober 2014 the Bank changed ils Funclional and Presentalion currency from Brilish Pounds (GBP) lo US Dollars
(USS) following a comprehensive review of the functional currency of its primary aconomic envirenmenl. This review Included
a study of both current and planned primary economic environmenls, ils underlying ransactions, avenls and circumslances,
pricing and direction of planned business expansions and funding plans.

Conversion exercise Included lhe change of Base currency within Lhe operallonal environment Including Lhe core-banking
system of the Bank. The exarcise was successfully complaled during Oclober 2014.

Change of Base currency was followed by redenomination of the Bank’s GBF ordinary shares lo US$. Furher, Lhe
consideralion for the new fifty million ordinary shares issued during 2014 was received in US$. Delails on redenomination and
new capital are available on note 26.

Comparalive information in these financial statemenls are presenled in US$ using the following basis:

=  Assels and liabilities were translated based on the exchange rates al lhe end of the reporling periods
+ |tems of income and expense, capital and cash flows relating to transactions in the previous period were lranslated
using exchange rale prevailed al the lransaction date or lhe representative average exchange rale of the pariod

Presentaliocn of comparative information on lhe above basls resulted in a residual balances in equity which is reported via lhe
Other Comprehensive Income statement. This resldual balance arose in 2013 reversed in 2014 leaving no implication to the
profit and loss account.

{c} Use of estimates and judgemenls

The preparation of financial slalemenls In conformily with IFRS requires management 1o make judgemenls, estimates and
assumptions that affect the application of accounting policies and lhe reporled amounls of assels, liabilities, income and
expenses. The estimates and associated assumplions are based on hislorical experiance and various other factors that are
believed lo be reasonable under the circumstances. The results form the basis for making judgemenls about the carrying
values of assals and liabililies that are not readily apparent from other sources. Actual results may differ from thase eslimales.
The estimales and underlying assumplions are reviewed on an on-going basls. Revisions to accounling estimates are
recognised in the period in which the estimate Is revised If lhe revision affecls only that period or in the period of the revision
and future perlads if the revision affects bolh current and fulure periods.
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Significant accounting policies

The accounling policies sel oul below have been applied consistently to all periods presenled in lhe company's financial
slatements.

{d) Interest income and expense

Interest income and expense for all interest-bearing financial instruments are recognised in ‘Interest income’ and ‘Interest
expense’ In the sialement of comprehensive Income using the effective Interest rales of the financlal assels or financial
liabllitles to which they relate.

The effective inlerest rale is the rale thal discounis estimated fulure cash paymenls or receipls through the expected life of the
financial asset or financial liability or, where appropriate, a shorter pericd, lo the nel carrying amounl of Lhe financial asset or
financial liability. When calculaling the effeclive Inleresl rale, cash flows are estimated considering all conlractual lerms of the
financial Instrument excluding fulure credil losses. The calculation Includes all amounls paid or received that are an integral
part of the effective inlerest rale, including fees and commission Income, transaction cosls and all other premlums or
discounts.

Interest income and expense on those Interest bearing Financial Instrumenls thal are held for rading and designated as fair
value are recognised in ‘olher income’.

Inlerest on Impaired financial assels is recognised at the orlginal effaclive interesl rate of the financial assel applled Lo the
carmying amount as reducad by any allowance for impairment.

(s) Fee and commisslon income

The Company eamns fee income from a diverse range of services it provides to its customers. Fee income is accounted for as
follows:

(i} if the Income is earnad on the execution of a slgnificanl acl il is recognised as revenue whan the significanl act has
been compleled (for example, fees arising from negotiating. or participaling in the negotialion of a transaclion for a
third party such as the arrangement for the acquisition of securities);

(i) if the income is earned as services are provided il is recognised as revenue as the services are provided (for
example, documentary credit confirnation fees, custody and banking service fees);

{iii) if the income is an inlegral part of the effective interest rate of a financial inslrumenl it is recognised as an
adjustmentl to lhe effeciive Interesl rate {for example, loan origination fees) and recorded in fee and commisslon
income; and

(iv} the Company provides cerlain guaranlee facilitles which are dependeni on uncertain flulure events. These facilities

include surety, fidelity, performance, bid and advance payment bonds. In each case, lhe guarantees given by the
Company are covered by matching counler-indemnilies provided by a third party. Fees and commissions arising
from the provision of such services are racognised rateably over the pericd for which the service is provided.

() Forelgn currencles

The Dlrectors regard US Dollar ('US$'} as tha currency of the primary economic environment in which lhe Company operates.
Accordingly USS$ is regarded as being the functional currency of the Company, which is also the reporling currency of lhe
Company.

Income and expense in foreign currencies are recorded In US$ al the rale of exchange prevailing at lhe lime of each
lransaction. Monslary assets and liabilitles dencminaled in foreign currencies are translated inlo the functional currency al Lhe
rate of exchange ruling al Lhe balance sheet dale. Any resulting exchange differances are included in the income slatement.

Non-menelary assets and liabilitles in a foreign currency are fransialed Into the functional curency using the rale of exchange
at the dale of the initial transaction.

(g) Income tax

Income lax on Lhe profit or loss for the year comprises current tax and deferred tax. Income lax is recegnised in lhe income
slalement except lo the exlent that it relales to items recognised direclly in shareholders’ equity.

Cumrent lax is lhe lax expected o be payable on lhe laxable profit for the year calculated using tax rates enacted or
substantially enacled by the balance sheet dale and any adjustmentl to tax payable in respecl of previous years.

Deferred lax is recognised on temporary differences between the carrying amouni of assets and liabilities in the statement of

financial position and the amount attributed lo such assels and liabilities for lax purposes. Deferred tax liabilities are generally
recognised for all laxable temporary differences and deferred lax assels are recognised lo the extent it is probable thal fulure
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taxable profits will be avallabie against which deductible lemperary differences can be ulilised. Deferred lax Is calculated using
the lax rales expecled to apply in the periods in which the assets will be realised or the liabililies settied.

(h) Derivatives

The Company uses derivafive financial inslruments for risk managemenl purposes. The Company uses forward foreign
axchange, interesl rate and olher derivative products,

Fair values are obtained from quoted market prices in active markels or by using valuation techniques, including recent

markel lransaclions, where an aclive market does nol exist. All derivatives are classified as assels when their falr value is
posilive or as liabililies when their fair value is negative,

() Financial assets

The Company has classified ils financial assets in the following categories: financial assets at fair value through profit or loss;
loans and receivablas; held-to-malurity investmentls.

Management has delermined lhe classificalion of ils Investmants on inilial recognition.

(i Financial Llabilities

Financial liabllilies are measured either al amortised cost or falr value if designaled at fair value lhrough profil or loss.
Financlal liabilities al fair vaiue through profit or loss are those liabililies that are held for Urading and are measured at fair
value through profit or loss and nol amortised cosl.

(k) Financial assets at fair value through profit and loss

Financial assels are classified as fair value through profit and loss where the financial asset is held for rading.
A financial asset is classified as held for trading if:
- it has been acquired principally for the purpose of selling in lhe near fulure; or

- ilis a parl of an identified portfolic of financial instruments that the Company manages and ha§ a recenl aclual
pattemn of short-term profit-taking. \

() Loansandadvances

Loans and advances are non-derivalive financial assels wilh fixed or deierminable payments thal are not quoled In an aclive
markel and thal the Company dees not intend o sell immaedialely or in the near lerm,

Loans lo cuslomers and banks are classified as loans and advances and are inilially recorded al fair value plus any
atiribulable lransaclion cosls and subsequently measured at amortised cost using lhe effeclive interest rate melhod, less
Impairmenl losses, where applicable.

(m) Held-to-maturity

Held-lo-malurity investments are non-derivative financial assets wilh fixed or delerminable payments and fixed maiurities thal
lhe Company's management has Lhe positive intenlion and ability to hold lo maturity. Were the Company to sell olher than an
insignificanl amount of held-lo maturity assels the enlire category would be lainted and reclassifiad as available for sale. The
Company’s managemenl has not identified any assets as falling within this calegory,

{n} De-recognition of financial assets and liabilities

Financial assets are de-recognised when the righls 1o receive cash Rows from the assets have expired or where the Company
has transferred ils contractual right to receive lhe cash fiows of the financial assels and either:

i substantially all the risks and rewards of ownership have been transferred; or
ii. subslantially all the risks and rewards have neither been relained nor fransflerred bul conirol is nol retained.

Financial liabilities are de-recognised when they are exlingulshed, i.e. when the cbligalion is discharged, cancelled or expires,

{o) Impairment of financial assets

The Company assesses al each balance sheel date whelher there is objective evidence that a financial assel or portfolio of
financial assels is Impaired. A financial asset or a portfollo of financial assets is impaired and Impairment losses are incumred
if, and only il, there is objective evidence of Impairmenl as a result of one or more events thal occurred afler the inilial
recognition of the asset (a 'loss event’) and thal loss evenl (or evenis) has an impact on lhe eslimated future cash flows of the
financial asset or portfolic of financial assets that can be reliably eslimaled. Objeciive evidence lhat a financial assel or
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portfolio of assels is impaired includes observable data hat comes to Lhe atlenlion of the Company about lhe following loss
events:

- significant financial difficulty of the issuer or obligor;

- a breach of conlract, such as default or delinquency in interest or principal payments;

- lhe Company granling lo lhe borrower, for economic or legal reasons relating lo the borrower’s financial difficulty a
concessicn that the lender would not otherwise consider;

- il becoming probable that the borrower will enier bankruplcy or olher financial reorganisation;

- the disappearance of an active market for that financial asset because of financial difficullies; or
observable data indicating thal there is a measurable decrease in the estimated future cash flows from a portfolio of
financial assels since the initial recognition of those assels, although the decrease cannot yet be Idenlified with Lhe
individual financial asssts In Lhe portfolio, including:

- adverse changes in the payment slatus of borrowers in the portfolio; or

- nalional or local economic condilions that correlate with defaults on Lhe assels In the portfollo.

(p) Assets carried at amortised cost

If there is objective evidence that an impairment loss on loans and recaivabies or held-lo-malurity investmenls carried at
amortised cost has been incurred, lhe amount of the loss Is measured as the difference between the assel's carrying amounl
and Lhe present value of estimaled fulure cash lows {excluding future credil iosses that have not been incurred) discounted at
the financial assel’s original effeclive interesl raie. The camying amount of the assel is reduced through lhe use of an
allowance account and the amounl of the loss is recognised In lhe income statement. If a loan or held-lo-maturity inveslment
has a variable inleres! rate, lhe discount rale for measuring any impairment loss Is the currenl effective interest rate
delermined under the contract.

For the purposes of a collective evaluation of impairment, financial assels are grouped on the basis of similar credit risk
characterislics (i.e. on the basis of the Company's grading process thal considers asset type, induslry, geographical location,
collateral type, past-due status and other relevant factors). Those characteristics are relevant Lo Lhe eslimaticn of fulure cash
flows for Companies of such assels by being indicalive of lhe deblors’ ability 1o pay all amounts due according lo lhe
conlraclual lerms of the assets being evaluated.

Fulure cash flows in a portfolio of financlal assets that are collaciively evaluated for impairment are estimated on Lhe basis of
the contraclual cash flows of Lhe assets in the Company and hislorical loss experience for assafs with credit risk
characlerislics similar lo thosa in the Company. Historical loss experiance is adjusted on the basis of current observable data
to reflect the effecls of current conditions thal did not affect the pericd on which the hislorical loss experience is based and to
remove lhe effects of condillons in the hislorical period that do not exisl currenily.

Estimates of changes in future cash flows for Companies assels reflecl and are directionally consislenl with changes in
related observable data from pericd to pericd (for example, changes in unemployment rates, property prices, payment slatus,
or other factors indicalive of changes in Lhe probabilily of losses in the pertfolio and their magnitude). These estimales also
take into accounl the extenl lo which individual assets within the portfolio have been subjecled to specific review. The
methodoelogy and assumplions used for estimating fulure cash Rows are reviewed regularly by the Company lo reduce any
differences between loss estimates and aclual loss experience.

Loans {and the relaled Impairmenl allowance accounls) are normally written off, eilher partially or in full, when there is no
realislic prospecl of recovery of these amounts and, for collaleralised loans, when the procaeds from the realisalion of security
have been received.

If in a subsequent period, the amount of an impalment loss decreases and the decrease can be related objectively lo an
evenl oceurring afler the impairment was recognised, Lhe previcusly recognised impairment loss is reversed lo the extent il is
now axcessive by reducing lhe loan impairment allowance account The amounl of any reversal is recognised in the Income
slatement.

(q) Property, plant and aquipment

Properly, plant and equipment are stated at cost less depreciation calculated on a slraighl line basis to write off lhe assels
over their estimated useful lives as follows:

Leasehold improvements 10 yaars or lhe length of the lease if less
Computer equipment 3 years

Molor vehicles 4 years

Furniture, fixtures and fittings 5 years

Leasehold premises improvements comprise lhe Company’s offices In London. All equipment is stated al hislorical cost less
depreciation. Historical cosl includes expendilure that is direclly atiribulable lo the acquisilion of the items. Subsequent cosls
are included in lhe assel’s carrying amount or are recognised as a separate assel, as appropriate, only when it is probable
thal future economic benefils associated with the ilem will flow lo the Company and lhe cost of the ilem can be measured
reliably. All olher repairs and mainlenance are charged to lhe Income statement during the financial peried in which they are
incuired. The assels’ residual values and useful lives are reviewed, and adjusled if appropriale, al each balance sheet dale.
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(r) Intangible assets

Acquired computer soltware licenses and development costs are capitalised on the basis of lhe cosls incurred lo acquire and
bring to use lhe specific software. Cosls associated with maintaining computer software programs are expensed as incurred.

The capitalised cosl of compuler software is amorlised over 3 years using the slraighl line method.
(s) Cash and cash equivalents

Cash and cash equivalents include unrestricled highly liquid investments thal are readily convertible lo known amounts of
cash and which are subject to an insignificant risk of change In value. Such Investments are normally those with less than
three monlhs' maturity from the date of acquisition, and include cash, notes and cain, treasury bills and olher eligible bills,
prefessional market placements to banks, amounts held al correspondents and cerlificates of deposit.

{t} Provisions

Provisions for restructuring cosis and legal claims are recognised when the Company has a present legal or consiructive
obligation as a result of past evenls, it is more likely than not Lhat an oulflow of resources will be raquired to settle the
obligation, and the amounl can be reliably eslimaled. Provisions are determined by discounting the expecled fulure cash flows
al a pre-tax discount rale ihal reflects the current market assessment of Lhe time value of money and. where appropriate, lhe
risks spacific to the liability.

Conlingent llabllilies are possible obligalions whose existence depends on lhe outcome of uncarialn fulure avents or lhose

presenl obligations where the outflows of resources are uncerlain or cannol be measured reliably. Contingent liabilities are not
racognised in the financial slatemenls bul are disclosed unless they ara remole.

(u) Employee benefils

The Company provides a defined conlribulion pension plan for its staff. The assals of lhe schemes are held separately from
those of the Company. The Company pays contributions lo lhe Zenith Reliremenl Benefit Schema. The Company has no
further paymenl cbligalions ance the conlributions have been paid. The contribulions are recognised as employee banafil
expense when they are due. Prepaid conlributions are recognised as an asssl to Lhe extent that a cash refund or a reductlon
in the future payments is available.

{v} Guarantees

Financial guarantee contract liabililies are measured initially al Lheir fair value and subsequenlly measured at the higher of:
- the amount of Lhe obllgation under lhe coniracl: or
- the amounl inttially recognised less, where appropriate, cumulative amorlisation recognised.

(w) Share capital

Share issue costs - Incremental costs direcly attributable to the issue of new shares are shown in equity as a deduclion, net
of tax, from lhe proceeds.

Dividends on ordinary shares - Dividends on ordinary shares are recognised in equily in the period In which they are approved
by the Company’s shareholders.

{x) Earnings per share

The Company presents earnings per share dala for its ordinary shares by dividing the profit or loss attributable to ordinary
shareholders by the weighted average number of ordinary shares outstanding in the period.
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{v) Deposits

The estimated fair value of deposils with no slaled matutity, which includes non-inleresl-bearing deposils, is the amount
repayable on damand. The eslimated fair value of fixed interesl-bearing deposits and other borrowings without a quoted
market price is based on discounted cash flows using market Interest rales for debls wilh simliar remaining malurity.

{z) Loans writlen off

The amount of loan write off is assessed on a case by case basis with appropriate advice and counsel sought from Lhe Parent,
Zeanith Bank plc. Full or partial write-offs of loans and advances are generally recorded when management belleves there is no
realistic prospect of a full recovery or Inlerest and principal payments being made on a limely basls.

(aa} Repurchase and Reverse Repurchase Agreements

Securilies purchased under resale agreemenis (“reverse repurchase agreemenls”) and securities sold under agreementls o
repurchase (‘repurchase agreements”) are lreated as collateralised financings and are recognised initially at falr value, being
lhe amount of cash disbursed and received, respectively. The party disbursing the cash lakes possession of the securities
setving as coliateral for the financing and having a market value equal to, or in excess of the principal amount loaned. The
securities received under reverse repurchase agreements and securilies delivered under repurchase agreements are not
recognised on, or derecognised from, lhe balance sheet, unless the risks and rewards of ownership are obtained or
relinquished.

{ab) Future accounting developments

Al 31 Dacember 2014, a number of slandards and inlerpretations, and amendments lhereio, had been Issued by lhe IASB,
which are nol effeclive for the Company’s financial slalemenis as al 31 December 2014,

{ac) New standards and interpretations not yel adopted

IFRS 9, published in July 2014, replaces the exisling guidance in IAS 39 Financial Instrumenls: Recognition and
Measurement. IFRS 9 includes revised guidance on the classification and measurementl of financial inslruments, including a
new expected credil loss model for caleulating impaimmenl on financial assels, and lhe new general hedge accounling
requirements. Il also cammias forward the guidance on recegnilion and derecognition of financlal Instrumentls from IAS 39.

IFRS § is effective for annual reporting perieds beglinning on or afler 1 January 2018, with early adoption permitted. The
Company |s currently in the process of avaluating (he polential effecl of Lhis standard,

3 Critical accounting Judgements and key sources of estimation uncertainty

The Company's principal accounling policies are set oul above. UK company law and IFRS require the directors to selecl
sullable accounting policies, apply them consislenly and make judgements and eslimales thal are reasonable and prudent.
The direclors consider thal the estimates made in respect of the valualion of loans and advances and deferred tax are
appropriate for the preparation of these financial slatements.

19



ZENITH BANK (UK) LIMITED
Annual Report and Accounts 2014

4  Interest Income

Derived From:

Cash and cash aquivalents

Loans and Advances lo banks
Loans and Advances lo customers
Investmenl securilies

Total Interest Income

5 Fee and Commilssion income

Derived From:

Loans

Trade Finance

Other

Total fees and commissions

6 Information regarding directors and employees

Employment costs are as folfows:

Personnel expenses

Wages and salaries

Pension conlributions under defined conlribulion scheme
Compulsory social security obligations

Clher expenses

Total

Number of employees at year end
Average number of employees during the year

2014

uUss$
677,102
20,816,594
18,853,308
12,816,695
53,163,699

2014

uss
1,922,980
5,801,227
55,662
7,779,888

2014

Uss
7,992,876
972,545
658,902
592,465
10,216,790

70
85

2013

uss
1,211,719
13,315,804
19,130,780
10,960,879
44,619,282

2013

uss
1,765,013
4,533,153
533,482
6,831,648

2013
uss
6,315,491
657,132
599,129
546,360
8,118,112

54
52

Al the year-end there were 21 (2013: 19) employees involved In cuslomer facing roles and 48 {2012; 35)

In administration
Included within employmenl costs are:

Diraectors' remunaration and fees
Directors’ Fees and emoluments
Pension conlribulions

2014
uss

1,420,971
80,107
1,501,078

2013
uss

1,152,779
74,432
1,227,211

The highest pald Director received emalumenls excluding pansion conlribulion totalling US$ 634,634
(2013: US$ 373,802) and pension of US$ 46,155 (2013: US$ 29,123). Retirement benefits are accrued

under defined contribution schemes

7 Operating profit before tax
Operating profit before tax is slated after charging:

Depraciation
Amortisation

20

2014
uss

393,679
569,858

2013
uss

647,403
543,914
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8 Auditors' remuneration 2014 2013
uss uss
Audit of UK statulory accounts 104,586 69,625
Audit of Group reporting package 44,489 62,584
149,075 132,209

Non Audit services:
Olher services ralating to corporation taxalion 30,205 31,918
Olher assurance related services 27,318 20,027
57,523 51,845
206,598 184,154

@ Taxation

The lax charge in the Income stalement for lhe year was US$ 4,608,024 (2013: US$ 3,734,428). The lax
charge can be reconclled to the profiti{loss) per the income statemenl as follows:

Tax on Profit on Ordinary Activities 2014 2013
Analysis of lax charge during period: uss us$

UK Corporalion lax at 21.5% (2013: 23.25%):
-Current year tax charge 4,548,706 3,720,772
-Prior year adjustment lo cumrent lax charge/{credil) 2,290 (1,430)
4,550,996 3,719,342

Deferrad lax:

-Current year deferred tax charge 111,176 24 962
-Prior year adjustmenis to deferred tax {credit) (54,148) (9,876)
57,028 15,086
Tax charge on profits on ordinary activities 4,608,024 3,734,428
Effactive tax rate 24.25% 23.73%

Factors affecting tax charge:

Profil on ordinary aclivilies before taxallon 19,002,159 15,739,477
Profit on ordinary aclivities multiplied by rate of UK corporalion

tax al 21.5% (2013: 23.25%) 4,085,464 3,659,429
Effects of:

Expenses not deduclible for tax purposes 582,755 54,071
Effect of rale change (8,338) 32,234
Adjustmant to tax charge in respact of previous perlods (51,857) {11,306)
Total tax charge on profits on ordinary activities 4,608,024 3,734,428

The Directors have reviewed the level of the deferred tax assel caried forward and believe thal this is
faidy staled. The recovery of the recognised asset is dependent on lhe expecled generalion of fulure
taxable profits.

A reduction in the UK corporalion lax rale from 23% lo 21% (effeclive from 1 Aprl 2014) was
substantively enacted on 2 July 2013. This resulls in a weighled average UK corporalion lax rate of
21.5% for the year ended 31 December 2014, A further reduclion to 20% (effeclive from 1 April 2015)
was substantively enacted on 2 July 2013. This will reduce lhe Company’s future current lax charge
accordingly. The deferred tax asset at 31 December 2014 has been calculated based on the rate of
20% substantively enacted al lhe balance sheel date.
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12

13

14

Cash and Cash Equivalents

Petty Cash

Cash wilh Other Banks
Group Accounls

Money Markel Placements

Loans and advances to banks

Loans and advances lo banks

Loans and advances to customers

Loans lo Individuals
Loans and Advances to Corporates

Securities Traded
{Fair Value through profit and loss)
Treasury Bills

Eurobonds

Securities Investment
(HTM: Amortised Cosl)

Fixed inleresl Rale Eurobonds

Variable interest rale Eurcbonds

22

2014

uss

52,324
80,328,750
72,557
338,474,462
418,928,093

2014

uss
439,530,986
439,530,986

2014

uss
2,504,640
391,869,530

394,374,170

2014

uss
26,118,449
144,985,365
171,083,814

2014
uss

167,387,603
5,141,945
172,529,548

2013

uss
103,525
54,691,104
147 166
143,102,248
198,044,043

2013

uss
446,613,163
446,813,163

2013

Uss
3,494,898
435,250,217

438,745,115

2013

uss
4,241,545
98,403,576
102,645,121

2013
uss

200,366,453
11,787,178
212,153,631
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15 Property, plant and equipment

Leasahold Computer Motor
improvements equipment Furnlture Vehicles Total
uss uss$ uss uss uss

Cost
Balance al 1 Jan 2014 2,940,894 915,419 385,937 121,482 4,363,732
Additions 67,224 45,028 15,330 - 127,582
Translalion difference (159,532} (49,219) {20,759) (6,546)  (236,056)
Balance at 31 Dec 2014 2,848,586 911,228 380,508 114,936 4,255,258
Depreciation
Balance at 1 Jan 2014 2,314,773 814,897 370,981 22,704 3,523,355
Charge for the year 290,659 68,256 5,419 28,345 393,679
Translallon difference (130,701) (45.,333) (20,095) (1,834) (197,963)
Balance at 31 Dec 2014 2,474,731 837,820 356,305 50,215 3,719,071
Net book value
At 31 December 2014 373,855 73,408 24,203 64,721 536,167
Cost
Balance at 1 Jan 2013 2,848,683 859,730 370,356 65,662 4,144,401
Additions 40,148 38,475 8,619 114,937 202,179
Disposals - “ - (63,210) (63,210)
Translation difference 52,063 17,214 6,962 4,093 80,332
Balance at 31 Dec 2013 2,940,884 915,419 385,937 121,482 4,363,732
Depreciation
Balance at 1 Jan 2013 1,718,526 748,620 323,181 65,662 2,855,989
Charge for the year 535,711 50,330 39,882 21,480 647,403
Disposals - - - (63,210} (63,210)
Translation difference 60,536 15,947 7918 (1,228) 83,173
Balance at 31 Dec 2013 2,314,773 814,807 370,981 22,704 3,523,355
Net book value
At 31 December 2013 626,121 100,522 14,956 98,778 840,377
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17

Intangible assets

Cost

Balance at the beginning of the year
Additions

Translation difference

Balance at end of lhe year

Amortisation

Balance at the beginning of the year
Charge for the year

Translalion differance

Balance at end of the year

Nat Book Value

Balance at end of the year
Balance al lhe beginning of the year

2014
uUss

3,524,851

884,781
(197,591)
4,212,041

2,748,568

569,858
(167,112)
3,151,314

1,060,727
776,283

The inlangible assets relate lo software licenses purchased, and software developmenl.

Deferred tax

Assels

IFRS lransilional adjusimenl
Acceleraled capilal allowances
Provisions

Total

Brought
forward

109,404
108,060
9,114

226,578

Prior year
adjustmenl

54,148

54,148

24

Charge lor
lhe year

(13,632)
(98,533)
930

{111,175)

Olher

(1.977)
46,304

44,327

2013
uUss

2,982,238
464,076
78,537
3,524,851

2,136,350
543,914
68,304
2,748,568

776,283
845,888

2014
uss

Carried
forward

93,795
109,979
10,104

213,878
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20

21
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Other assets

Prepayments
Derivative inancial inslruments (see Nole 22)

Other Receivables

Deposlits from banks

Money Market Deposils
Deposils receivad for securities lenl
Other deposils from banks

Deposits from customers

Term deposils
Demand deposits
Saving deposlls

Other Liabilities

Derivative financial instruments (see Note 22}
Other taxes and social security costs

Current Tax Credilor

Other creditors

Derlvatlve financial instruments

Forward forelgn exchange contracls:
Receivable/{Payable)
Foreign exchange oplions

2014

Uss
1,580,655
476,769
704,422
2,761,836

2014

uss
821,138,496
128,279,770
272,730,181
1,222,148,447

2014

uss
98,216,821
84,571,488
4,844,736
187,633,045

2014
uss

159,863
2,204,871
3,676,465
6,041,199

2014
uss

476,759

476,759

2013

uss
1,114,708
214,024
4,266,129
5,524,861

2013

uss
766,299,273
155,274,911
174,490,511
1,096,064,695

2013

uss
82,764,369
92,294,169
5,457,856
180,516,384

2013
uss

1,280
277.74¢9
1,446,314
4,117,203
5,842,548

2013
uss

208,826
3,918

212,744

Derivalive financial inslrumenls consist of short term foreign exchange contracls. These are held for
day to day cash managemaenl rather than for {rading purposes and are held al fair value. All derivative
contracls open at the year ends have inlended settfement dates wilhin twelve months. All derivative
financial instrumenls are considered lo be level two for IFRS 7 purposes lLe. are priced wilh reference

to observable market data.
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23 Commitmenls and contingencies

Pension commitments

The Company provides a defined penslon contribution scheme lor all staff. The assels of lhe scheme
are held separalely from those of the Company In independently administered funds.

During the year, pension costs of US$ 972,545 (2013: US$ 656,460) were charged to the income
slalemenl. All pension obligalions were fully settlec as al 31 December 2014 (2013: US$ 43,122).

Trade finance contingencies

2014 2013

uss uss

Letters of credil {including cash backed) 184,397,705 139,513,822
Guarantees 6,472,573 31,136,140
Undrawn commitied Facilities 4,199,959 9,634,046
195,070,237 180,184,006

Operating Leases on Premises 2014 2013
Non-cancellable operaling lease payables: uss uss
Less than 1 year 330,273 -
1-5 Years 2,837,831 953,990
Over 5 years 821,898 695,726
3,990,002 1,649,716

During 2014 the Bank renewed ils lease of its London office for term of len years, with the right to break the tenure
in five years.

24 Financial Instruments
Accounting classifications and fair values

Derivatives

Derivative instruments are carried at falr value and changes in values are recognised lhrough the
Stalemenl of Comprehensive Income. For instruments where a listed market price is available, fair value
Is equal lo markel value.

Fair value through profit and loes
The Company designates some inveslmenl securilies at fair value, with fair value changes recognised in
lhe Statement of Comprehensive Incoma.

Held to maturity
Debt instrumenls with the Company’s inlenticn and ability to hold the investmenl to maturily, These
instrumenls are carried at amortised cost using the effective Inlerest rate methed.

Other financial assels and financial liabilities

Olher financial assets and financlal liabililies are camied al amorlised cosl. Fair values of these
Inslruments are calculaled based upon the value of future cash flows discounled at Lhe market value of
Interesl al lhe balance sheel date. For all instruments not carried at fair value, the fair value is estimated
lo be approximately book value.

The fair value of each class of financial assel and financial liabilities are shown in the stalement of
financlal positlon as follows:
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2014
Assels

Cash and Cash equivalenl deposils in

banks
Loans and Advances to Banks

Loans and Advances lo cuslomers

Securities Trading
Securilies Investmenl

Derivatives
Total assets

Liabilities

Deposils from Banks
Deposits from Customers
Derivalives

Total Liabllities

2013
Assets

Cash and Cash equivalent deposits in

banks
Loans and Advances to Banks

Loans and Advances to customers

Securilies Trading

Saecurities Investment
Derivalives
Total assets

Liabilities

Deposils from Banks
Deposils from Customers
Derivatives

Total Liabllities

Loans and
Receivables
Uss

418,928,093
438,530,886
394,374,170

1,252,833,249

Loans and
Recelvables
uss

188,044,043
446,613,163
438,745,115

1,083,402,321

27

Fair Value
through P&L
uss

171,083,814

476,759
171,560,573

Financlal
instruments
at amortised
cost

uss

1,222,148,447
187,633,045

1,408,781,492

Fair Value -

through P&L
uss

102,645,121

214,024
102,859,145

Financial
instruments
at amortised
cost

uss

1,096,064,695
180,516,394

1,276,581,089

Held to
Maturity
us$

172,529,548

172,529,548

Falr Value
through
P&L

uss

Held to
Maturity
uss

212,153,631

212,153,831

Fair Value
through
P&L

uss

1,280
1,280

Total

carrying
value
uss

418,928,083
439,530,986
394,374,170

171,083,814
172,629,548

476,759
1,586,823,370

Total
carrying
value
uss

1,222,148,447
187,633,045

1,409,781,492

Total
carrying
value
Us$

198,044,043
446,613,163
438,746,115

102,645,121

212,163,631
214,024
1,398,415,097

Total
carrying
value
uss

1,086,064,695
180,516,384
1,280
1,276,582,369
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Financial Risk Managemant
The Company has exposure to lhs following risks from financial slatements

Cradil risk

Liquidity risk

Market risk
Operational risk
Foreign Exchange risk
Inlerest Rate Risk
Sovereign Risk

This nole presents information about the Company’s exposure to each of the above risks, the Company's
objeclives, pollcies and processes lor measuring and managing risk, and the Company’s management of
capital.

Risk management framework

The Company is firmly committed to the managemenl of risk, recognising lhal sound intemal risk
management is essenllal lo Ils prudenl operatlon, particularly with the growing complexity, diversity and
volalility of markels, facilitated by advances in technology and communicalions. Risk management is given
high pricrity throughout the Company and is integral to management of lhe business.

Responsibillty for risk management pollcles and limits in the level of risks assumed lies wilh lhe Board of
Direclors. The Board charges managemenl with developing, presenling, updating and implemenling these
policies, conlrols and limits. The struclure Is designed to provide assurance thal no single event or
comblnation of events will materally affact the well-being of the company.

The Company’s Board of Direclors, Assel and Liability Commitlee which monilors compliance with risk
management, assisls in assessing market trends, economic and pelilical developments, and providing global
strategic direclion lor all aspects of risk management. The Market Risk committee provides a forum for in-
dapth review and analysis of the market risks lo which the Company is subject.

Active, hands-on senlor managemenl plays a key role in the identificalion, evalualion and managemenl of all
risks.

The following fundamantal ptinciples of sound risk management are applied lo all financial instruments
including derivatives:

»  Appropriale raview by the Board of Direclors and senior management

»  Adequate risk management processes

+»  Sound measurement and information systems

- Segregation of dulles, comprehensive inlemal controls and internal audil proecedures

Credit Risk Management

Credil risk is the risk of financial loss to the Company if a customer or counlerparty to a financlal instrument
fails lo meel its conlraclual obligalions and arises principally from lhe Company's receivables from customers
and Investment securilies.

The Company mainly lends and takes risk on lhe major Wesl African corporate and financial inslilutions who,
in the main, are long eslablished cuslomers of the Zenith Group, and UK and European trading companias
against an underlying trade Iransaction evidenced by an incoming Nigerian bank letter of credil.

Internalional inlerbank lending will predominanlly be lo investmenl grade raled organisalions and in line wilh
lhe Credlt Scoring Policy & Procedures Manual. All limits are sel agalnst the Company’s capllal resources as
sel out In its Credil Policy & Procedures Manual. Retall lending will only be to well-known and astablished
custorners of the Group In accordance with slrict credit and security paramelers.

The Company's Credil Policies and Procedures Manual covers the credil procedures, limils, delegated
authorilies and risk grading Issues for the Company, taking account of the Company’s appetite for risk. The
Company’s objeclive is to have a high quality, diversified loan porifolio which will generate profils
commensurate with the risks and the Company’s largel relum on investments, and enable the Company to
identify polential problem loans and keeping non-perfarming assets and provisions to a minimum.

The ullimate responsiblity for Credit Risk rests with the Board of Directors, who have delegaled this
responsibilly lo lhe Board Credii Committee (“BCC") chaired by & Non-Execulive Director. In lurn
responsibility for credit has been delegaled lo lhe Managemenl Credil Commiltee (*MCC") which is chaired
by the CEQO.

28



ZENITH BANK (UK) LIMITED
Annual Report and Accounts 2014

The MCC is responsible for reviewing and approving all credit matlers which are submitled to it In line wilh
approved policies and within its delegated authority, and is supporied in this process by Risk Management,
The day to day management of facilities wilhin limits and guidelines set by the MCC will be the responsibility
of the business line depariments. Risk Management is responsible for monitoring compliance with these
limils.

All credil applicalions and reviews are submitted to Risk Management for independent assessment prior to
being forwarded to the approval process. Any application in excess of limits delegated to the MCC must be
submitted lo the Group Credit Committee (*GCC") for final approval and carry lhe suppor of lhe MCC. All
such approved facilities are forwarded 1o the BCC for ratificalion at each subsequent BCC mesling.

The limils and procedures policy helps to define marketing plans for targeting business, covering excaplions
and new products. It covers the formalising of limits and the process involved In achiaving them. All limits in
lhe company are based on the Company's own capital resources, wilh limits covering counlries, sovereign
enlilles, banks and commercial enlities and individuals. These limlts operate within the FRA's Large
Exposure requirements within lhe CRR, as oullined in The PRA's Approach to Banking Supervision {1).

All limils are set againsl the company’s capilal resources and dependent on Ihe individual inlernal credit risk
grade of the counterparty. Inlernational money market and foreign exchange limils are dependent on the
credil raling of the counterparty and the internal credit risk grade (“CRG"). Essentially Companies with a
CRG of “1” have limits up 1o 80% of capital resources, a CRG of “2" is set al 60%. a CRG of “3" al 40% and a
CRG of "4 or grealer at a maximum of 25% (aparl from exceplions detalled below). All limits include foreign
exchange, securities and olher items in lerms of policy.

Nigerian limils are deall with as a separate item in lerms of policy. Exposure la the company’s parenl Zanith
Bank Plc and its subsidiaries will be aggregated and may not exceed a maximum of 25% of capilal resources.
Any exposure to the Central Bank of Nigeria and the Nigerian Government will also be aggregated and will be
limited lo a maximum of 25% of capital resources. In respect 1o the lop 6 Nigerian banks. where such banks
have a CRG of *4” or betler, then the limil for these banks may be increased lo 75% of capital resources. All
other potential Nigerian business will be kept to a maximum of 25% of capital resources and will also require
the independent support of the company’s parent.

Further limils delegaled to the MCC include “back-to-back” letlers of credil up lo 25% of capilal resources and
100% cash covered facilities up lo 100% of capital resources. Any other limit nol mentioned hare will require
the final approval of the BCC, and will include the support of the MCC and the suppor of the parent where a
Corporale entity is concemed.

All counlry limils are determined in accordance wilh the Credit Scoring Policy & Procedures Manual and all
country limits override any Individual customer limils.

Uniess otherwlse specified any Nigerian or corporale business will require lhe formal approval of the Group
Credil Committee of Zenith Bank Plc in Lagos, Nigeria.

Medium and long lerm limits may not exceed 300% of capital resources at any time, except that OECD
Export Credil Agency covered debt (which is weighted 0% for capital adequacy purposes) is excluded from
this limit.

The portfolio of Investment morigages is limlted to 100% of capital at any one time. Individual Investment
mortgages cannol exceed 6.25% of the Company’s capilal resources, with a loan lo value maximum of 50%
and a maximum malurity of 4 years. Personal loans to individuals are limited o a maximum of 3% of the
Company’s capilal base on a fuily secured basis.

Forbearance practices

Forbearance is when a lender decides lo modify the terms and condllions of a loan or debt security if lhe
borrower is unable lo meet them because it is in financial difficully. Examples may include reducing interest
rates, delaying paymenl of principal and amending or net enforcing covenants.

Lending subject lo ferbearance, nel of credil risk mitigations, as at the year-end 2014 is US$ 8m (2013: Nil).
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Collateral

Collaleral and security can be an importanl mitiganl of credit risk.

The Company routinely oblains collaleral and security and ensures thal any collateral held is sufficiently liquid
legally effeclive enforceable and regularly reassessed.

The maximum exposure lo credil dsk on ‘Loans and Advances to Banks and Cuslomers’ and ‘OFf balance
sheet ilems’ al the stalement of financial position date was US$ 491m (2013: US$ 669m).

In the normal course of business, the Company receives collateral on cerlain transaclions to reduce its
exposure o counterparty credit risk.

The following table reflecls the collateral recefved by preduct type by lhe Company.

Collateral Analysis

Cash
Property

Sovereign risk

2014 2013

uss uss
535,978,085 582,626,791
1,519,538 2,192,207
537,497,633 584,018,998

The Company has eslablished procedures to manage country risk. During the year there conlinued 1o be periods of
significant volatility in Eurozone and Emerging Market bond markels. Securities borrowing and lending transactions are
always secured, with the collateral laking the form of securilies or cash received or advanced. The transfer of securities
to counlerparlies and securities borrowed are not reflected in the Statement of Financial Position, Cash collaleral
received or advanced is recorded as a liability under “Deposils from banks® or asset under “Cash and Cash equivalenls®

respectively,

The table balow summarises maximum axposure to credit risk as at statement of financial position date by geographical

area.

2014

Assets

Cash and Cash Equivalents

Loans and Advances to Banks
Loans and Advances lo cuslomers
Securities Trading

Securities Inveslmenls

Total assets

2013

Assets

Cash and Cash Equivalenls
Loans and Advances lo Banks
Loans and Advances lo customers
Securilies Trading

Securilies Investments

Total assets

Europe

352,079,202

116,007,409

468,006,611

Europe

138,491,892
245,491,193
17,227,849
29,911,620
432,122,554

Nigeria

72,557
174,336,090
137,664,061

1,158,470

313,231,178

Nlgeria

147,214
98,773,336
127,565,861
5,204,635
27,889,181
259,580,227

30

Rest of Africa

14,329
265,184,760
88,663,558
250,920
31,025,090
385,138,647

Rest of Africa

409
268,539,056
24,772,791
109,351,352
402,662,608

Rest of the World

66,762,005
10,146
62,039,142
169,674,424
141,504,458
429,980,175

Rest of the World

58,404,528
79,300,771
40,915,270
80,212,637
45,001,478
303,834,684

Total

418,926,093
439,530,986
394,374,170
171,083,814
172,529,548
1,596,446,611

Total

198,044,043
446,613,163
438,745,115
102,645,121
212,153,631
1,388,201,073
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An analysis of the credit quality of the maximum credit exposure based on rating agency Fitch and Moody ratings where
applicable. These are grouped by Credil Quality Steps (CQS).

2014 2013
cas Assets uss uss
Cash and Cash equivalent
1 Raled AAA to AA- 2,616,086 5,036,491
2 Rated A+ to A- 200,873,122 140,513,306
3 Rated BBB+ to BBB- 215,314,002 42,598,512
4 Rated BB+ 1o BB- - -
5 Rated B+ to B- 72,557 147,166
6 Unrated 52,324 9,748,568
418,928,093 198,044,043
Loans and Advances to Banks
1 Rated AAA to AA- S =
2 Raled A+ o A- = -
3 Rated BBB+ to BBB- S =
4 Rated BB+ lo BB- = 9,975,009
5 Rated B+ to B- 374,184,620 346,631,341
6 Unrated 65,346,366 90,006,813
439,530,986 446,613,163
Loans and Advances to customers
Neither past due nor impaired 394,374,170 438,745,115
Past Due but not impaired o -
394,374,170 438,745115
2014 2013
Securities Tradlng uUss$ uss
i Raled AAA lo AA- 169,715,365 97,425,490
2 Ratad A+ to A- - -
3 Rated BBB+ lo BBB- - -
4 Rated BB+ lo BB- - 5,219,631
5 Raled B+ io B- 1,368,449 -
6 Unraled - -

171,083,814 102,645,121

Securilles Investmenl

1 Rated AAA to AA- 14,481,888 503,085
2 Raled A+ to A- 24,150,000 15,283,236
3 Raled BEB+ to BBB- 43,169,435
4 Rated BB+ lo BB- 4,843,300 9,044,325
L Rated B+ to B- 95,814,872 102,728,575
8 Unrated 33,239,487 41,424,975

172,529,548 212,153,631
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Credit exposure to Loans and Advances to customers as al the slatement of financial position dale by Industry:

Loans and Advances to Customers 2014 2013
uss uss

Industry:
Agricullure 11,985,147 11,986,373
Holels and Restaurants 10,015,745 15,016,243
Individuals 1,700,942 2,639,720
Manufacturing 33,315,711 100,617,458
Mining, Quarrying and Qil Refinery 90,987,935 110,259,371
Real Estate 900,948 1,173,509
Transport and Storage 95,162,673 77,192,737
Wholesale 150,305,079 119,859,704
394,374,170 438,745,115

Ligquldity Risk

Liquidity Risk Management

Liquidity risk is the risk that the company will not be able to meet its linancial obligalions as they fall dus.

Liquidity management is achieved by balancing cash flows within forward rolling time bands so that under normal condilions
the Company is comfortably placed to meet all its payment obligations as they fall due, The immediate focus should be shod
term because as assels and liabililies run off and are repiaced the patlem of the Company's more distant cash flow
engagements will be reconstiluled many limes over bafore their setllement time draws near. This does not mean that lhe
Company should disregard the longer end of ils book. In a posilive yield curve environment the classical roule to a self-
induced liquidity crisis is to borrow shorl and lend long in pursuit of enhanced inlerest relumn, This practice of maturity
mismalching Is, in moderalion, an accepled funclion of a Company bul disciplines are needed fo ensure that it is nol carried to
excess. The Company has developed an Individual Liquldity Adequacy Assessment (ILAA) documenl as required by the PRA,
The Company has also developed a suile of slress lests and limits, the results of which are reviewed by senior managementl
on a regular basis.

The responsibllity for ensuring lhal the Company can meel its obligations as they fall due resls wilh the company's
management. Under the regulations the Company musi salisfy the PRA on an on-going basis that it has a prudent liquidity
policy and adequale managemenl syslems in place o ensure that the pollcy is adhered at all imes.

B The Board of Directors is ultimalely responsible for ensuring that the liquldity policy remalns relevant and up-to-date
at all times and is consistent with the company’s business aclivilies and expressed risk lolerance.

- The Asset and Liability Commillee (*ALCQ") is responsible for reviewing the policy and recommending it lo lhe
Board of Directors. ALCO is supported by Risk Managemenl, which is responslble for monitering compliance wilh
lhe policy on a daily basls.

- The Company has developed an ILAA model {Individual Liquldily Adequacy Assessment) as required by lhe PRA,
which includes a series of stress lests and limils. This Is managed on a daily basls.

- The responsibilily for the day-to-day management of the Company's liquidity posilion is delegated lo the Company's
Treasurer and is managed by the funding desk in the Treasury Deparimentl.

- The responsibility for the day lo day monitoring of the Company's liquidily posilion Is delagaled lo lhe Risk
Managemenl depariment, which supporls ALCO in the assurance of compliance with lhe Company's fiquidily risk
managemsent framework and palicy.

Total amount of the repurchase agreements outstanding at Lhe year-end of US$ 128,279,770 (2013: US$ 155,274,911) is
included in Securilies within lhe balance sheel.
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Liquidity

2014

Assets

Cash and Cash Equivalenis

Loans and Advances o Banks
Loans and Advances to Cusltomers
Securities Trading

Securities Investmant

Derivatives

Total assels

Liabllities
Deposils from Banks
Deposils frorn Customers

Total Liabilities

Llquidity

2013
Assets
Cash and Cash equivalents
Loans and Advances to Banks
Loans and Advances to customers
Sacurilies Trading
Sacurities Investment
Derivatives

Total assels
Liabilities
Deposits from Banks

Daposils from Customers
Derivallves

Total Liabilities

Market Risk

Market Rlsk management

Less than 3
months

Uss

418,928,093
179,412,280
178,561,414
167,104
1,391,184
476,759

778,936,834

865,556,323
158,364,504

1,023,920,827

Less than 3
months

Uss

198,044,043
175,666,618
166,599,103
7,323,391
1,062,406
214,024

548,808,585

609,305,529
177,622,404
1,260

786,929,213

Batween 3 &
12 months

uss$

245,180,116
138,805,936
78,752,138
844,206

464,582,396

356,682,124
29,268,541

385,860,665

Between 3 &
12 months

Us$

249,508,392
178,554,242
27,943,083
60,821,760

516,828,477

417,440,820
2,893,990

420,334,810

1to 5 Years
uss

14,938,590
71,394,968
91,913,329
161,886,781

340,133,668

1to 5 Years

Uss

21,437,153
80,532,511
67,378,647
141,837,960

311,186,271

69,318,346

69,318,346

Greater than 5
years

uss

4,611,852
251,243
8,407,377

13,270,472

Greater than 5
years

Us$

13,069,259

8,431,505

21,490,764

Carrying
amount

uss

418,928,093
439,530,986
394,374,170
171,083,814
172,529,548

476,759

1,596,923,370

1,222,148,447
187,633,045

1,409,701,492

Carrying
amount

uss

196,044,043
446,613,163
438,745,115
102,645,121
212,153,631

214,024

1,398,415,097

1,096,064,695
180,516,394
1,280

1,276,582,369

Markel Risk is Lhe risk of loss from changes in market prices and rates, the correlations among them, and thelr levels of

volalility.

The Company’s trading activities are accounted for on a mark-lo-market basls, and financial assels, financial liabllities
and derivatives which form part of such aclivilies are accounted for at fair value through the profil and loss accounl.

The Company's lrading activitles are limiled to lransaclions in financial instruments mainly comprising the lrading of
foreign exchange and debl securities. Market risk is primarily lo currencies and interest rates. Exposure to those
markets together with a descriplion of the risk management policias arising from both banking and trading aclivilies are
set out below. Markat risk exposures are measured and monilored dally and are formally reviewed weekly by the

Company's Assel and Liability Committee.
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Exchange rate Risk

The Company makes loans and lakes deposils in a number of currencies. Payments made on behalf of customers in
one cumrency may be mel from balances held in another currency. Furlher, the Company is active in the international
forelgn exchange markels bolh for own account trading and for Lhe managemenl of Company assels and liabilities. The
table below sels oul lhe concentratlons of the currency assels and liabililies in the Company’s statemenl of financial
position.

The Company manages ils exposures to foreign exchange risk by way of limits on the size of parmitted positions, both
intra-day and ovemighl. Ovemight positions are protected by stop-loss orders placed with reputable correspendent
banks. The size of lhe posilien limits is consislenl wilh the amount of profil that the Company is prepared to place al risk
in the loreign exchange markels.

Foreign exchange exposure arises from normal banking aclivilies, particularly from the receipl of deposils and the
placemenl of funds denominaled in foreign currencies. Il is Lhe policy of lhe Company lo match the currencies and ils
assets and liabilities as far as praclicable. It is also the polley of the Company lo adhere lo the limits laid down by Lhe
Board in respect of the “cverall net open position®. The tables below give delails of the Company's nel foreign currency
exposures as al 31 December 2014 as a basis of disclosing lhe Company’s foreign currency sensitivity analysis.

2014 Us Dollars Sterling Other Total

US$ uss uss uss
Assels 1,549,170,377 26,358,933 25,489,929 1,601,019,239
Liabillties {(1,550,117,243) (26,598,884} (24,303,112)  (1,601,019,239)
Derivalive Forelgn Exchange Contracls (11,170,764) 10,631,971 (66,333) (605,126}
Net open position {12,117,830) 10,392,020 1,120,484 {605,126)
2013 US Dellars Slering Other Tolal

uss uss uss uss
Assels 1,261,294,131 115183111 29,161,930 1,405,639,172
Liabllities {1,257,154,604} (118,151,234) (32,333,334)  (1.405,629,172)
Derivalive Foreign Exchange Contracts 4,212 1,073,514  (1,128,066) {50,340)
Net open position 4,143,739 105,391  {4,299,470) (50,340)

Foreign Currency sensitivity

Foreign cumrency sensitivily analysis has been performed on the foreign cuirency exposures inherent in lhe Company's
financlal assels and financlal liabilities al lhe reporting dates presented. nat of FX derivalives.

The sensitivity analysis provides an indication of lhe impact on the company’s profit or loss of reasonably possible
changes In the curency exposwes embedded within the functional currency environmenl in which the Company
operates. Reasonable possible changes are based on an analysis of historical currency volatility, logether with any
relevant assumplions regarding near-term fulure volatility.

The Company believes lhat for each foreign currency net exposure It is reasonable to assume a 5% appreciation /

deprecation againsl the Company’s funclional currency. If all other variables are held constanl the lables balow present
the Impact on lhe company profit or loss if these currency movemenis had occurred.
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Sterling
2014 Pounds L
uss uss
Net forelgn Currency Exposure 10,392,020 1,125,482
Impact of 5% increase against US$ 519,601 56,274
Impact of 5% decrease against US$ (519,601} (66,274)

Interest rate risk

Inlerest Rate Risk is the risk thal arises due to lhe possibility of a change In rates, and how thal impacts on pricing
slruciure of lhe company's assets and liabililies.

Company's ALCO (Assel and Liability Committee) meet weekly lo monilor lhese issues, which in lurn is assisted by
Risk and changes in interest rates In various currencies arlsing from gaps in the future dates of repricing of assats,
liabilities and derivalive inslrumenls. The Company manages part of Lhat risk by maltch funding certain deposits lo loans.
A change of 1% in interes! rales at he Slalemenl of Financial Posilion dale would have increased (decreased) equity
and profit or loss by the amounts shown below. This calculallon assumes hat the change occurred at the Stalement of
Financial Position date and had been applled lo risk exposures exlsling at that dale.

Profit or Loss {net of tax) 31 Dec 2014 31 Dec 2013
uss uss

Increase (7,731,000) {5.315,000})

Decrease 8,357,000 5,850,000

Operational risk

Operalonal risk is the risk of loss resulling from inadequale or falled intemal processes, human behaviour and systems,
or from exlemal events.

Operalional risks are managed and controlled within the individual business lines and a wide variety of checks and
balances lo address operational risks have been developed as an important part of the Company’s risk management
culture.

The Company malnlains an Operational Risk policy and further mitigates risk as follows:

- by recruiting experienced professional and well qualified staff,

- adoplion of industry best praclice in all cperalions,

- on-going consultalion with risk management experls to ensure processes remain robust, and
- institutionalisalion of due dillgance procedures to meel regulalory requirements.

Operalional risk is taken as a necessary consequence of the Company underlaking its core business and it is lhe
Company's policy to minimise its risks lo lhe extent possible Lhrough any entity wide control framework setling
guantitative limils and through the use of internal audit, risk managemenl and compliance. The company aims (o
minimise operalional risk al all times Lhrough a slrong and well-resourced conlrol and operational infrastructure.

The Board Risk and Audil Committee seek to ensure slrong governance al all imes.

Capital Management

Capital is defined as lhe lolal of share capital, share premium, retained earnings and other reserves. Tolal capital at 31
December 2014 is US$ 185.2m (2013: $123.2m).

Regulalory capltal is determined in accordance wilh the requirements of the FCA and the PRA in the UK. Total
Regulatory Capital as al 31 December 2014 (including the new capilal issued during 2014 and eamings for lhe year) is
US$ 185.2m (2013: $123.2m).

Capital adequacy and the use of regulalory capital are monilored daily by the company's managemenl, employing
techniques based on the guidelines developed by lhe Basel Commitlee and European Community Directives as
implemented by the FCA and lhe PRA in the UK, for supervisory purposes, who requires each company lo maintain a
ratio of total regulatory capital to risk- weighled exposures al or above z level delermined for each institution.
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Bank's iolal regulatory capital qualilies as Tier 1 capital, which is the total of he issued share capilal and retained

eamings;

2014 2013
Capilal Resources uss uss
Tier one Capital; Shareholders’ Funds 185,196,548 123,215,538
Total Tier 1 capital 185,196,548 123,215,538

Critical accounting judgements in applying the Company's accounting policles
Fair value hierarchy

The Company measures fair value using the following fair value hierarchy:

Level 1 fair value measuremenls using quoted prices (unadjusted) in active markels for identical asseis or
liabililies,
Level 2 fair value measuremenls using inputs other than quoled prices included within Level 1 thal are observable

for the asset or liabllity, either directly (i.e. as prices) or indireclly (i.e. derived from pricas), and

Levael 3 fair value measurements using Inputs for the assel or llabllity that are not based on observable market
data {l.e. unobservable inputs)

Tha following table oullines Lhe fair value hierarchy of inslrumenis cairied at fair value:

2014 Level 1 Level 2 Level 3 Total
uss$ uss uss uUss

Asgsets
Securities lrading 169,925,344 1,158,470 - 171,083,814
Derivalives - 476,759 - 478,759
169,925,344 1,635,229 - 171,560,573
2013 Level 1 Level 2 Level 3 Total
uss uss$ VA3 uss

Assets
Securilies trading 98,403,576 4,241,545 - 102,645,121
Derivatives {net) - 212,744 - 212,744
98,403,576 4,454,289 - 102,857,865
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26 Share Capital

2014 2013 2013
uss uss £

Issued:
35,001,000 ordinary shares of £1 each - 56887142 35,001,000
- Redenominated in lo 56,701,620 shares of §1 each 56,701,620 - -
30,000,000 ordinary shares of US$1 each 30,000,000 30,000,000 18,458,131
50,000,000 ordinary shares of US$1 each 50,000,000 - -

136,701,620 86,887,142 53,459,131

Allocated called up and fully paid

During Seplember 2014 fifty milllon new ordinary shares of $1 each was Issued and fully subscribed by
the parenl entity. Furlher, as a part of lhe base currency Iranstalion project, the 35,001,000 Brilish Pound
shares were redenominated in to 56,701,620 US§ shares.

As at 31 December the issued share capital comprises 136,701,620 ordinary sharas with a par value of $1
each,

At 31 December 2013 lhe Issued share capilal comprised of 35,001,000 ordinary shares with a par value
of £1 each (2012 35,001,0000} and 30,000,000 ordinary shares of US$1 each issued in May 2012, All
issued shares were fully paid.

The holders of ordinary shares are enlilled to recelve dividends as declared from time lo time and are

enlilled lo one vote per share al the meelings of the Company. All shares rank equally wilh regards lo the
Company's residual assels.

27 Earnings per share

2014 2013
Eamings per share (EPS) 143 ¢ 13.9¢c
Woaighled average ordinary shares 100,811,209 86,701,620
Ordinary shares as al lhe year-end 136,701,620 88,701,620

Eamings per share for 2014 Is 14.3 cenls. Diluted earnings per share calculation is not relevant as lhare
are no converlible securities. The earnings per share are calculaled using profit after tax as the numerator.
The weighted average number of ordinary shares is used as the denominator,

EPS 2013* computed using equivalenl bases is 13.9 cents. This compulalion assumes that all USS shares
excluding the 50million fresh issuance made during 2014 were redenominated at the beginning of 2013
(please reler to note 26 for delails on shares redenomination exercise).

As reported in 2013 annual report, eamings per share for 2013, based on lhe USS$ and GBP share-mix

then available, was 11.80 pence. The diluted earnings per share calculation was not relevant as there
ware no convertible securities avallable,
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28 Related party transactions

Key management personnel are considered lo be ihe Directors. Disclosures regarding Directors
emoluments and olher transactions are given in note 6.

A number of banking transactions were antered inla wilh related counterparties within the Zenith Bank Ple
Group in the normal course of business. These include loans and deposits. Outstanding balances at the
and of the year and related parly income for the year are as follows:

2014 2013
uss uss
Assats
Amounls due from parent company 118,284,299 81,960,932
Amounts due from fellow subsidiaries 226,118,168 264,839,741
344,402,467 346,800,673
Liabllltles
Amounts due to parent company 765,334,645 678,468,604
Amounts due lo fellow subsidiaries 29,884,691 14,063,774

795,219,336 692,532,378
Fees and Commissions
Parent Company 4,010,486 4032126
Fellow Subsidiaries 688,837 519,435
4,699,323 4,551,561
Inlerest Income
Paren| Company 1,533,312 1,828,339
Fellow Subsidiaries 16,337,892 10,350,783
17,871,204 12,179,122
Interest Expense
Parent Company 22,226,973 18,693,753
Fellow Subsidiaries 159 4,551
22,227 132 19,698,304

29 Ultimate parent company and controlling party
The Company's immediale and ullimate parenl and the sole-shareholder is Zenilh Bank Plc, a company incorporated in

Nigeria. Group accounts Inlo which lhe company is consolidated are avallable from Head Office at Plot 84, Ajose Adeogun
Streel, Vicloria Island, Lagos, Nlgeria.
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